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SPECIAL PROCESSING OR SERVICE FORM 
SECTION II - LIABILITY COVERAGE 

PROVISIONS APPLICABLE TO SECTION II 

SMP NO.IOI 
(IU.l-64) 

. ' 

I. INSURING AGREEMENTS. . ·t· :· I' 

COVERAGE C- LIABILITY: 
This Company will pav on behalf of the Insured all sums 

which the ln~ured shall h~cnme lr.Jl!ally ohli~ated to pay a!' 
llanlaJl!<'S because of bndily injury or property damage to 
which this St'rtion arpli~~. can~<'d hy an orcurrence and ari!­
inJl! out of the owner~hip, m:~intcnance or u~e of the premises, 
anrl all operations nerc~~ary or incidental thereto, and this 
Comp:111y ~hall defend any snit again~t the ln~urrri allegin~ 
!lnrh hodily injnry or property rlam:~ge and !leeking damages 
which :ue payable nn<ter the terms of this Section, even if any 
nf the all<'~ation! of thr !lnit are ~routHIIe~!l, false or francf­
nl!'nt; hut this Company may make such inve~tigation and 
<rttlrmrnt of any claim or ~uit a~ it rl~ems expedit'nl. 

COVERAGE D- MEDICAL PAYMENTS: 
This Comp:my will pay all f<':t!lonahle e:oo:pen~e! incurred 

within one year from th<' !late of arridf'nt for necessary 
medical, !!lurgical, x-ray and dental services, including pros­
thrtir: tievices and ncces~ary amhttlance, hospital, profes­
~ion:tl nuBing and funeral services, to or for tach person 
who sustains bodily injury, caused by acci.tent and ari.!'ing 
nut !'f the owner~hip, maintr.nance or use of the premises, 
or operations necessary or incidcn tal thereto. 

SUPPLEMENTARY PAYMENTS: ,. ' 1 
,. ~. 

This Company will pay, in addition to the applicable ll~lta 
of liability: . . · . . .. .., .'" , .. , 1.·; ·,,·t.r . 

I. all expl'nseg inrurrert by this Cnmpany; all toUs ttl!!~ 
against the Insured in any suit defended by this Com­
pany and all interest on. the entire amount •of:· &DJ 
judgment therein · which accrues after entry .. of the 
ju<lgment and before this Company has paid or tendered 
ur deposited in court that part of the JUdgment which 
docs not exceed the limit of this Company's liability 
thereon; · "' · 

2. premiums on appeal bonds required in any such suit, 
premiums on honds to release att:~chments for an 
amount not in exce!IS of the applicable limit of liability 
of this ~ection, but without any obligation to apply for 
or furni~h any ~uch bonds;.. 1 ,, ., .,. 1 

J. expenses incurred by the lnaured for first llld to others 
who sustain bodily injury in an accident to which thla 
policy applie!!l; · ... · 

4. all reasonable expenses; other than loss· of earnihgs, 
Incurred by the Insured ll.t this Company'li ttquest. · 

II. DEFINITIONS 
Whcrr.vtr u~ed in Sect inn l I of this policy, the following 

rldinitions apply: 

t\_ "automobile" mc:~ns a land motor vehicle, trailer or 
semitrailer, hnt the term "automnhile" does not include 
anr crawler or farm-type tractor, farm implement and, 
if not suhject to 111ntnr vehicle rtgi~tration, any ertuip­
mcnl which is designed for use principally off public 
rnads. 

B. "hotiily injury" mean~ bodily ini•ny, sickness or distase 
!111Stained by a per~on and includt~ death resulting 
therefrom. 

C. "c-ontract" menns, if in writing :~nd relnting to the prem­
ises, any sid<"trark ;,grecmcnt1 any casement agreement 
except in connection with railroad grade crossings, any 
agreement required hy nn111idpal ordinance, except in 
cnnnectinn with work for the municipality, any elevator 
or eqcalatnr m:tintenance agreement or any lease of 
pr~mise~ agrt'cment. 

D. "d:tmages" inclmles (I) with respect to bodily injury, 
d:unages for care and loss of services, and (Z) with 
re~pcct to property damagt, ti:nna~~:es for loss of use 
of property. 

F.. "insured" means (I) the Named Insured, {Z) any part­
ncr therein or executive officer, director or stockholder 
thereof, and (3) any organization or proprietor with rc­
!tpr.ct to real e~t:tte m:~n:~gemcnt for the Named Insured. 
This insurance applies: 
1. separately to each I nsure!l against whom claim is 

made or suit i~ hrought, hut the inclusion herein 
of more than one Insured ~hall not operate to in­
crea!te the limits of this Company's liability; 

2. if the Named ln~ured is an individual, with respect 
to the conduct of a business only if he is the sole 
owner thereof; 

3. if the Named Insured is a partntrship, to any part­
ncr therein only with respect to his liability as such; 

4. if the Named Insured is a corporation, to any execu­
tive ofiicer, director or stockholder thereof only 
while acting within the scope of his duties as such. 

F. "Named ln!turerl" means the person or organization 
named in item I of the declarations of the policy, and 
if the Named I n!turcd is an individual and shall die, his 
legal representative while acting within the scope of 
his duties as such. 

<;. "occurrence" means an event, or a continuous or re­
pe:~ted exposure to conditions, which causes bodily 
injury or property damage during the policy period that 

. is neither expected nor intendf'd by the Insured. All 
'such ~;;Jiosur: tc ~t:h5t::~!!;!Uy 'he ~=-m~ ~en~ral con­
ditions shall be deemed one occurrence. 

Thi!< policy docs not npply: 
A. Un.tcr Section ll: 

I. except with rc!lpcct to operations performed by in­
dt'pendent con tractors and except with respect to 
liability assumt'd by the Insured under a written 

Form SMP No. 60\ (Ed. 1-64) 
(OVER) 

I L "premises" means (1) · the premises d~signated frt the 
DeclarationR of the policy and includes the ways im­
mediately adjoining on land;· (2) premises of which 
the Named Insured acquires ownership or rents for 
the purpose of conducting the Named Insured's busi­
nt'ss, if the Narned Insured notifies this Company within 
the time limit specified in Section I o(. the policy for 
reporting newly acquired property but the insurance 
with respect to the newly acquired or rented premises 
does not apply ·to any lo5s llgairist .which the Named 
Insured has other valid and tollectible lrtsubnce. The 
Named Insured shall pay al\y additional premium re­
quired because of the application of the insurance to 
such premises; (3) under Coverage C, premises alien­
ated by the Named lrt!!ured (other than pten\ises con­
structed for sale by the Named Insuted or ovr.r which 
the Named Insured ha~ any right bf control) if the 
occurrence takes· plare after the Named Insured has 
relinquished po~scssion thereof to others. 

I. "products - contpleted tlpetatlon!l hatard" means: 
I. goods or product!! manufactured, ~old, handled or 

di~tributcd by the Named Insured or by bthers trad­
ing under hi!l name, if the orcurrertce tak~s place 
after possession of such goods or products has been 
relinquished to others by the Named Insured or by 
others trading ·under his name and if such occur­
rence take!! place away from the premises; provided 
such good~ or products shall be deemed tQ include 
any container thereof, other tftan a vehicle, but shalt 
not include any vending machine or any pr0perty, 
other than such container, rented to or,. located :for 
use of others but not sold; , :, , : , 

Z. any act or omission in. connection with .operations 
performed by or on behalf of the Named Insured on 
the premises or elsewhere, whether or . not goods 
or products are involved in such, operations, if th~ 
occurrence takes place after .. sueh operations ha\'e 
been completed .or abandoned and takes place away 
from the premises o~ other locations owned, rented 
or controlled by \h~ Naiiled Insured· provided, oper­
ations shall not be Cleemed. incomplete because im­
properly or deFectively performed or because .futiher 
operations may' be requited puhuant. to an' agree­
ment: provided further, the following shall not be 
deemed to be "operatiott8" 'within th~ meaning .. of 
this paragraph: • . . . . ... · 1 . '";'1, 
a. ptck-up or dehvery, except from or onto a rad-

road car· · 
b. the mal~tenance bf vehicle~ owntd 'of ds~d '\)t 

or in behalf of the Insured; · · ' ' " . I 

c. the hlstence of tools, uninst~lled eql.iipm~tl£ anli 
abandoned or unusea materials. I: 

J. "proocrty d:hrta~e" mearis !>htslc:ll'lnjurj. to 1bt" :de­
st.ru.c: ;(~H <•t ~P:n1i'i0 te ._..,,.(lpettj ·. 

! '"I'" 

contract, to the ownership, maintenance, operation, 
use,. lo:~ding or u11loadlng of: 
a. automobiles or·watetcraft if tb~ occurY~Me \ttl.~k 

place away frotn the premises, or 
b. aircraft; ' 



.. , 

2. under Coverage C to bodily injury or property dam­
age for which the Insured or any i.nde.mnitee may 
be held liable, as a person nr oqpn1zatum enga~ed 
in the busiucss of tnanufacturing, tlistributing, ~ell­
ing or serving alcoholic beverages or as an owner 
or lessor of premises use<l fnr such purposes, hy 
reason of the selling, serving or giving of any 
alcoholic hevcra~t~: 

a. in violation of any statute, ordinance or regula-
tion, 

b. to a minor, 
c. to a person under the influence of alcohol. or 
d. which causes or contribute~ to the into:<icatinn of 

any person, 
and under Coverage I> to any expense resulting 
from such selling, serving or giving of any alcoholic 
beverage; 

3. to bodily injury or property damage, h>r .which cover­
age is provided un•ler a Co111prehenstve Persunal 
Liability Endorsenicnt forming a part of thi> policy; 

4. to operations on or from premises other than as 
defined in Definition H (I) and 11 (:!) which are 
owned by, rented to or controlled br the Named 
Insured; 

S. to the demolition of any building. 

B. Under Coverage C of Section II: . 
1. to liability assumed by the Insured undrr any con­

tract or agreement, except (a) a contract as defined 
herein or (h) as respects the insurance which is 
afforded for the Products -- Complete<! Operations 
Hazard as defined, a warranty of goods or prnducts; 

2. to any obligation for which the Insured may he held 
liable in an action on a contract or an agreement by 
a person not a party thereto; 

3. to any obligation for which the Insured or any 
carrier as his insurer may be held liable under an)' 
workmen's compensation, unemployment colllpen­
sation or disability benefits law, or under any similar 
law; 

4. except with respect to liability assumed by the In­
sured under a written contract insured hereunder, 
to bodily injury to any employee of the Insured 
arising out of and in the course of his employment 
by the Insured; 

S. to property damage: 

'I 

a. to property owned or occupied by or rented to 
the Insured, or 

b. except with respect to liability under sidetrack 
agreements covered by this policy, to property 
.used by tl)e Insured, or , 

c. except with respect to liability under such si<le­
track agreements or the use of elevators or escala­
tors at premises owned by, rented to or controlled 
by the Named Insured, to property in th4: care, 
custody or control· of the Insured or p~operty _as 
to which the Insured for any purpose ts exercts-
ing physical control, or 

d. to any goods, products, or containers thereof 
manufactured, sold, handled or distributed or 
premises alienated by the Named Insured, or 
work completed by or for the Named Insured, 
out of which the occurrence arises; 

6. exr.cpt with respect to up~r:"tions performed .by 
indf:pcnt~cnt cvntr::ct~r~, ta !:~Jt~.!"~! t0 o! destruc:hon 
of buildings. or proper!}' the rem. wherever occ·t~-

:•Y : .i··,~;· ..,rj$.;1lg' out nf aU'/ C.~ ~:- · ~:-"1· .:>· ·· ,-: i··~,,- -~ 
,.,.·;Ucl; ~au~e ,OCCUrS Oil or ir0111 prl'llliSeS OWIIC<l i•)' 

.or rented to the Namrd Insured: 
a. ·the discharge, leakage or overflow ~·f wa.ter or 

steam from plumbing, heatiug, n:fngerattng or 
air conditioning systems, standpipes for fire hose, 
or industrial or domestic appliances, or any sub­
stance from automatic spriuklcr systems, 

b. the collapse or fall of tanks or the component 
parts or supports there<•f which form a part of 
automatic sprinkler systems, or 

c. rain or snow admitted directly to the building 
interior through defective roofs, leatl~rs, or spout­
ing, or open or defecti~e doors, wmdows, sky:. 
tights, transoms or ventilators; · ' · l 

7. to property damage 
a. arising out of blasting or explosion, other than 

the t·xplosion of air or steam vrssels, piping under 
pressure, prime movers, machinery or power 
transmitting equipment, or · · · ·; ' 

. , :~ 11. 11 ; b. arising out of the collapse of or structural injury 
to any builcling or structure due 
( 1) to grading of land, excavating, lrorrowing, 

filling, back-filling,· tunneling, pile driving, 
colTer dam work or caisson work, or 

(2) to moving. shoriup;, underpining, razing, or 
demolition of any building or structure or re­
nJOval or rebuilding of any structural support 
thereof; 

c. to wires, cunduits, pipes, mains, sewers, tanks, 
tunnl'ls, any si1nilar property, and any apparatus 
in connection therewith, beneath the surface of 
the ground or water, caused by and occurring 
during the use of mechanical equipment for the 
purpose of grading land, paving, excavating, drill­
ing, borrowing, filling, hack-filling, or pile driv­
~ng, and property damage to any ot~er proper~y 
at any time resulting therefrom; · . 

but this exclusion does not apply to property damage 
with respect to liability assumed by the Insured 
under any contract as defined, to operations per­
formed for the Named Insured Ly independent con· 
tractors or to completed or abandoned operations 
within the meaning of l'aragraph 2, Products -
Completed Operations lJ a1.ard, ancl provided further 
that Part a, Part b or l'art c of this exciusion dues 
not apply to operations stated, in the policy or in 
this C' ornpauy's rnantial, as not subject to such Part 
of this exclusion. 

C. Un<ler Coverage I> of Section I I: 

· t i ·I 

1. to bodily injury to: 
a. the Named lusured, auy partner therein, any 

tenant or other person regularly residing on the 
premises, or any employee of such Insured, tenant 
or other person arising out of and in the course 
of his employment therewith; 

b. any other tenant of such premises or any em­
ployee of such other tenant arising out of and 
in the course of his employment therewith, on 
that part of such premises rented to such other 
tenant; 

c. any person arising out of and in the course of 
his employment if benefits therefor are in whole 
or in part either payable or required to be pro·~ 
vided under workmen's compensation law; 

~ I • 

d. any person while engaged in maintenance, altera~ 
lion, demolition or new construction operations 
for the Named Insured or for any lessee of the 
Named Insured or any lessor.of premises rented 
to the Named Insured; · · 

e. a•lY person arising out of the products-completed 
Ollerations hazard; 

( any person practicing, instructing or partitipat· 
ing in any physical training, sport, athletic ac­
tivity or contest; 

2. to any expense for services by the Named Insured, 
any employee thereof, or any persc>~!. ~·r organiza­
tion under contract to the Named Insured to pro­
vide such services; 

3. in connection with the ownership, maintenance or use 
of premises or operations of the Named Insured 
rated on a remuneration premium hasis or contrac­
tor·~ ~q,lipnu~nt ~·:-.t(~:' ·0~1 :» .rer:th;tts !.lren·i~Hn basie. 
to bodily __ h~j~ry ro' :· •·y ;wr.s'ln arl5~ng out of O~·~ra-

'"· ( ~ ·~ ;, 1 .• : . 

; 4. 

l; •• ,, . 

pen<le~t contractors and general supervisio;1" of the 
Named Insured in connection therewith, other than 
a. maintenance and repairs at premises owned by or 

rented to the Named I nsnred and 
h. structural alterations at such premises which do 

not involve changing the size of or moving build-
ings or other structures; , 

in connection with the ownership, maintenance or: 
use of premises or operations of the Named Insured 

· rated ot} any premium basis other than as Jipecified 
in exclusion 3, to bodily injury of any person, arising 

: ~ • i 

but this exclusion docs not apply to loss ,due tq ~rf, . , : 1 1 · 
or to the use of elevators or escalators: . . · 

• out bf struCtural alterations which involve changing 
the si:z;e. of or moving buildings or other structure~. 

. new construction or demolition operations, by the 
Named Insured or his contractors or their subcon-
tractors. · · 

',. . ' ' ... i.J!'l: .:·. l 

'i: . 

.__ _____ .. _ I. 


